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HOUSE BI LL 2891

St ate of WAshi ngt on 60t h Legi sl ature 2008 Regul ar Sessi on
By Representative Hunter

Read first time 01/17/08. Referred to Commttee on Capital Budget.

AN ACT Relating to state budget appropriations in lieu of state
sal es and use tax credits for public facilities districts; anendi ng RCW
82.14.390; reenacting and anmending RCW 82.14.390; repealing RCW
82. 14.485; making appropriations; providing an effective date; and
provi di ng an expiration date.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. The sumof eighteen mllion dollars, or as
much thereof as may be necessary, is appropriated for the fiscal year
endi ng June 30, 2009, fromthe state building construction account to
the Gty of Kent to acquire, construct, own, renodel, maintain, equip,
reequi p, repair, finance, and operate a regional center, as defined in
RCW 35. 57. 020.

NEW SECTION. Sec. 2. (1) The sumof twelve mllion dollars, or as
much thereof as may be necessary, is appropriated for the fiscal year
endi ng June 30, 2009, fromthe state building construction account to
the Yakima convention center public facilities district to acquire
construct, own, renodel, maintain, equip, reequip, repair, finance, and
operate a regional center to be used for comunity events, and
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artistic, musi cal , theatrical, or other cultural exhi bi tions,
presentations, or performances and having two thousand or fewer
per manent seats.

(2) Distributions under this section nust be used for the purposes
set forth in RCW 35.57.020 and nust be matched with an anount from
ot her public or private sources equal to four mllion dollars, provided
that anmounts generated from nonvoter-approved taxes authorized under
chapter 35.57 RCWmay not constitute a public or private source. For
t he purpose of this section, public or private sources include, but are
not limted to, cash or in-kind contributions used in all phases of the
devel oprment or inprovenent of the regional center, land that is donated
and used for the siting of the regional center, cash or in-kind
contributions frompublic or private foundations, or anounts attri buted
to private sector partners as part of a public and private partnership
agreenent negotiated by the public facilities district.

(3) For the purpose of this section, "regional center"” has the
meani ng provided in RCW 35.57. 020.

NEW SECTION. Sec. 3. (1) The sumof nine mllion dollars, or as
much thereof as may be necessary, is appropriated for the fiscal year
endi ng June 30, 2009, fromthe state building construction account fund
to the Cowlitz county public facilities district to acquire, construct,
own, renodel, maintain, equip, reequip, repair, finance, and operate a
regi onal center to be used for community events, and artistic, nusical,
theatrical, or ot her cul tural exhi bi tions, present ati ons, or
per formances and having two thousand or fewer pernmanent seats.

(2) Distributions under this section nust be used for the purposes
set forth in RCW 35.57.020 and nust be matched with an anount from
other public or private sources equal to three mllion dollars,
provi ded that anounts generated from nonvoter-approved taxes authorized
under chapter 35.57 RCWmay not constitute a public or private source.
For the purpose of this section, public or private sources include, but
are not limted to, cash or in-kind contributions used in all phases of
t he devel opnent or inprovenent of the regional center, land that is
donated and used for the siting of the regional center, cash or in-kind
contributions frompublic or private foundations, or anounts attri buted
to private sector partners as part of a public and private partnership
agreenent negotiated by the public facilities district.
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(3) For the purpose of this section, "regional center" has the
meani ng provided in RCW 35.57. 020.

Sec. 4. RCWB82.14.390 and 2007 c 486 s 2 are each anended to read
as follows:

(1) Except as provided in subsection (6) of this section, the
governing body of a public facilities district (a) created before July
31, 2002, under chapter 35.57 or 36.100 RCWthat commrences construction
of a new regional center, or inprovenent or rehabilitation of an
existing new regional center, before January 1, 2004; (b) created
before July 1, 2006, under chapter 35.57 RCWin a county or counties in
whi ch there are no other public facilities districts on June 7, 2006,
and in which the total population in the public facilities district is
greater than ninety thousand that commences construction of a new
regional center before February 1, 2007; (c) ((ereated—under—the
atthorty—of—ROW35- 574010 {dh+—er(d))) created before Septenber 1,
2007, wunder chapter 35.57 or 36.100 RCW in a county or counties in
whi ch there are no other public facilities districts on July 22, 2007,
and in which the total population in the public facilities district is
greater than seventy thousand, that commences construction of a new
regi onal center before January 1, 2009, nmay inpose a sales and use tax
in accordance with the terns of this chapter. The tax is in addition
to other taxes authorized by law and shall be collected from those
persons who are taxable by the state under chapters 82.08 and 82.12 RCW
upon the occurrence of any taxable event within the public facilities
district. The rate of tax shall not exceed 0.033 percent of the
selling price in the case of a sales tax or value of the article used
in the case of a use tax.

(2) The tax inposed under subsection (1) of this section shall be
deducted fromthe anmount of tax otherwi se required to be collected or
paid over to the departnent of revenue under chapter 82.08 or 82.12
RCW  The departnment of revenue shall perform the collection of such
taxes on behalf of the county at no cost to the public facilities
district.

(3) No tax nmay be collected under this section before August 1,
2000. The tax inposed in this section shall expire when the bonds
i ssued for the construction of the regional center and rel ated parking
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facilities are retired, but not nore than twenty-five years after the
tax is first collected.

(4) Moneys collected under this section shall only be used for the
pur poses set forth in RCW35.57.020 and nust be matched wi th an anount
fromother public or private sources equal to thirty-three percent of
the amount collected under this section, provided that anounts
generated from nonvoter approved taxes authorized under chapter 35.57
RCW or nonvoter approved taxes authorized under chapter 36.100 RCW
shall not constitute a public or private source. For the purpose of
this section, public or private sources includes, but is not limted to
cash or in-kind contributions used in all phases of the devel opnent or
i nprovenent of the regional center, land that is donated and used for
the siting of the regional center, cash or in-kind contributions from
public or private foundations, or anmounts attributed to private sector
partners as part of a public and private partnership agreenent
negoti ated by the public facilities district.

(5) The conbined total tax |evied under this section shall not be
greater than 0.033 percent. If both a public facilities district
created under chapter 35.57 RCW and a public facilities district
created under chapter 36.100 RCWinpose a tax under this section, the
tax inposed by a public facilities district created under chapter 35.57
RCW shal |l be credited against the tax inposed by a public facilities
district created under chapter 36. 100 RCW

(6) A public facilities district created under chapter 36.100 RCW
is not eligible to inpose the tax under this section if the |legislative
authority of the county where the public facilities district is |ocated
has i nposed a sal es and use tax under RCW 82. 14. 0485 or 82.14.0494.

Sec. 5. RCW82.14.390 and 2007 c 486 s 2 and 2007 ¢ 6 s 904 are
each reenacted and anmended to read as foll ows:

(1) Except as provided in subsection (7) of this section, the
governing body of a public facilities district (a) created before July
31, 2002, under chapter 35.57 or 36.100 RCWthat commences construction
of a new regional center, or inprovenent or rehabilitation of an
existing new regional center, before January 1, 2004; (b) created
before July 1, 2006, under chapter 35.57 RCWin a county or counties in
which there are no other public facilities districts on June 7, 2006,
and in which the total population in the public facilities district is
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greater than ninety thousand that commences construction of a new
regional center before February 1, 2007; (c) ((ereated—under—the
atthorty—of—ROW35- 574 010{(H{dh—er(d))) created before Septenber 1,
2007, wunder chapter 35.57 or 36.100 RCW in a county or counties in
whi ch there are no other public facilities districts on July 22, 2007,
and in which the total population in the public facilities district is
greater than seventy thousand, that commences construction of a new
regi onal center before January 1, 2009, nmay inpose a sales and use tax
in accordance with the terns of this chapter. The tax is in addition
to other taxes authorized by law and shall be collected from those
persons who are taxable by the state under chapters 82.08 and 82.12 RCW
upon the occurrence of any taxable event within the public facilities
district. The rate of tax shall not exceed 0.033 percent of the
selling price in the case of a sales tax or value of the article used
in the case of a use tax.

(2)(a) The governing body of a public facilities district inposing
a sales and use tax under the authority of this section may increase
the rate of tax up to 0.037 percent if, wthin three fiscal years of
July 1, 2008, the departnent determnes that, as a result of RCW
82.14.490 and the chapter 6, Laws of 2007 anmendnents to RCW 82. 14. 020,
a public facilities district's sales and use tax collections for fiscal
years after July 1, 2008, have been reduced by a net | oss of at |east
0.50 percent fromthe fiscal year before July 1, 2008. The fiscal year
in which this section becones effective is the first fiscal year after
July 1, 2008.

(b) The departnment shall determ ne sales and use tax collection net
| osses under this section as provided in RCW 82.14.500 (2) and (3).
The departnent shall provide witten notice of its determnations to
public facilities districts. Determ nations by the departnent of a
public facilities district's sales and use tax collection net | osses as
a result of RCW82.14.490 and the chapter 6, Laws of 2007 anmendnents to
RCW 82. 14. 020 are final and not appeal abl e.

(c) Apublic facilities district may increase its rate of tax after
it has received witten notice fromthe departnent as provided in (b)
of this subsection. The increase in the rate of tax nust be made in
0.001 percent increnents and nust be the |east anount necessary to
mtigate the net loss in sales and use tax collections as a result of
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RCW 82.14.490 and the chapter 6, Laws of 2007 anmendnents to RCW
82. 14. 020. The increase in the rate of tax is subject to RCW
82.14. 055.

(3) The tax inposed under subsection (1) of this section shall be
deducted fromthe anount of tax otherwi se required to be collected or
paid over to the departnent of revenue under chapter 82.08 or 82.12
RCW  The departnment of revenue shall perform the collection of such
taxes on behalf of the county at no cost to the public facilities
district.

(4) No tax may be collected under this section before August 1,
2000. The tax inposed in this section shall expire when the bonds
i ssued for the construction of the regional center and rel ated parking
facilities are retired, but not nore than twenty-five years after the
tax is first collected.

(5) Moneys collected under this section shall only be used for the
pur poses set forth in RCW35.57.020 and nust be matched wi th an anount
fromother public or private sources equal to thirty-three percent of
the amount collected under this section, provided that anmounts
generated from nonvoter approved taxes authorized under chapter 35.57
RCW or nonvoter approved taxes authorized under chapter 36.100 RCW
shall not constitute a public or private source. For the purpose of
this section, public or private sources includes, but is not limted to
cash or in-kind contributions used in all phases of the devel opnent or
i nprovenent of the regional center, land that is donated and used for
the siting of the regional center, cash or in-kind contributions from
public or private foundations, or anmounts attributed to private sector
partners as part of a public and private partnership agreenent
negoti ated by the public facilities district.

(6) The conbined total tax |evied under this section shall not be
greater than 0.037 percent. If both a public facilities district
created under chapter 35.57 RCW and a public facilities district
created under chapter 36.100 RCWinpose a tax under this section, the
tax inposed by a public facilities district created under chapter 35.57
RCW shal |l be credited against the tax inposed by a public facilities
district created under chapter 36. 100 RCW

(7) A public facilities district created under chapter 36.100 RCW
is not eligible to inpose the tax under this section if the |egislative
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authority of the county where the public facilities district is |ocated
has i nposed a sal es and use tax under RCW 82. 14. 0485 or 82.14.0494.

NEW SECTION. Sec. 6. RCW 82.14.485 (Sales and use taxes for
regi onal centers) and 2007 c 486 s 3 are each repeal ed.

NEW SECTION. Sec. 7. Section 4 of this act expires July 1, 2008.

NEW SECTION. Sec. 8. Section 5 of this act takes effect July 1,
2008.

~-- END ---
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